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Indices in Hot Water
The integration of climate issues into investment strategies has
become indispensable.
Financially speaking, this means taking into account the risks and
opportunities created by the energy transition, which is undeniably
already underway. It has since become evident that the rapid
development of renewable energy and new energy-efficient
technologies and behaviours is dramatically altering entire
components of the economy. Although passive managers have
made the choice not to choose, active managers can no longer
ignore this issue.
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In assuming their responsibility, active managers must contribute
by allocating the capital at their disposal to the resolution of the
climate change problem. Prioritising capital allocation to companies
that develop solutions to combat climate change means decreasing
their financing costs, and therefore encouraging their potential for
innovation. If these strategies are well thought-out, they
complement and fuel each other: seizing new investment
opportunities generates better medium-term profits while
promoting a sustainable climate, which will in turn ensure better
profits on the long term.
The active manager’s trajectory is thus clear. However, before we
can know where we’re going, we first must understand where we
are. This is why we at Mirova have developed a methodology (1) for
measuring the climate footprint of our investments, as well as that
of primary market players. As counter-intuitive as it seems, the
Paris financial market’s flagship index, the CAC 40, is one of the
most carbon-intensive indices in the world. However, the indices
most representative of the world or European economy, such as the
MSCI World or the Stoxx 600, are not to be outdone. We calculated
a climate footprint of +5.4°C for the CAC 40 vs. +4.1°C for the
MSCI World and +4.8°C for the Stoxx 600. Our innovative
methodology is based on data that takes into account not only
direct and indirect induced greenhouse gas emissions, but also
emissions avoided. This technique promotes the development of
low-carbon solutions.
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The world and European indices still have a long way to go as far as
these issues are concerned. This is because the macro-sectors most
exposed to climate change (primarily energy, but also resources,
buildings, and mobility) are heavily present in the major indices.
Furthermore, big companies in these sectors have yet to sufficiently
develop innovative, low-carbon solutions to compensate their
presence in the old economy. Let us be clear, we do not intend to
leave it completely behind as we move forward, rather we seek a
balance with the new economy. It is at this intersection that we find
one of the defining characteristics of the world economy: it is rich in
large industrial groups, yet suffers from a lack of risk capital for
new companies. We do not doubt that the ability to innovate exists
in large international companies (we do invest in some of them),
but we find that this potential is not sufficiently developed,
promoted, or communicated.
We draw the following conclusions:
-

-

-

(1)

Investment strategies that do not simply reproduce the major
market indices must be developed, as no index is currently in line
with the +2°C objective;
In order to do so, investment universes must be widened to include
medium-sized and international companies;
As an active manager, we must continue our engagement efforts in
order to develop better company communication (and practises) on
climate issues;
Climate footprint methodologies should continue to be developed,
particularly for index construction and index investment solutions,
so that investors are better informed on their investment decisions
and the consequences thereof.
Link to the methodology

The submitted information can be construed as reflecting the
opinion of Mirova as of the date of this document and may change
without notice.

Documet intended for professional clients only in accordande with MIFID

Responsible Investment Research

Legal Information
Under Mirova’s social responsibility policy, and in accordance with the treaties signed by the French government, the
funds directly managed by Mirova do not invest in any company that manufactures sells or stocks anti-personnel mines
and cluster bombs.
This document is a non-contractual document and serves for information purpose only. This document may not be used
for any purpose other than that for which it was conceived and may not be copied, distributed or communicated to third
parties, in part or in whole, without the prior written consent of Mirova. This Presentation may not be used in some
jurisdictions where such offers or promotions have not been authorized by the competent authorities. Each investor
must ensure he complies with these requirements and prohibitions.
No information contained in this document may be interpreted as being contractual in any way. Information contained
in this Presentation is based on present circumstances, intentions and beliefs and may require subsequent
modifications. No responsibility or liability is accepted by Mirova towards any person for errors, misstatements or
omissions in this Presentation or, concerning any other such information or materials, for the adequacy, accuracy,
completeness or reasonableness of such information. While the information contained in this Presentation is believed to
be accurate, Mirova expressly disclaims any and all liability for any representations, expressed or implied, with respect
to this Presentation or any other written or oral communication to any interested party in the course of the preparation
of information concerning this paper. Mirova reserves the right to modify any information contained in this document at
any time without notice. More generally, Mirova, its parents, its subsidiaries, its reference shareholders, the funds
MIROVA manages and its directors, its officers and partners, its employees, its representative, its agents or its relevant
boards will not be held liable on the basis of the information disclosed in this document, nor for any use that a third
party might make of this information. This document consists of a presentation created and prepared by Mirova based
on sources it considers to be reliable. However, Mirova does not guarantee the accuracy, adequacy or completeness of
information obtained from external sources included in this document

Additional notes: Where required by local regulation, this material is provided only by written request. • In the EU
(ex UK) Distributed by NGAM S.A., a Luxembourg management company authorized by the CSSF, or one of its branch
offices. NGAM S.A., 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. • In the UK Provided and
approved for use by NGAM UK Limited, which is authorized and regulated by the Financial Conduct Authority. • In
Switzerland Provided by NGAM, Switzerland Sàrl. • In and from the DIFC Distributed in and from the DIFC financial
district to Professional Clients only by NGAM Middle East, a branch of NGAM UK Limited, which is regulated by the DFSA.
Office 603 – Level 6, Currency House Tower 2, P.O. Box 118257, DIFC, Dubai, United Arab Emirates. • In Singapore
Provided by NGAM Singapore (name registration no. 5310272FD), a division of Absolute Asia Asset Management
Limited, to Institutional Investors and Accredited Investors for information only. Absolute Asia Asset Management
Limited is authorized by the Monetary Authority of Singapore (Company registration No.199801044D) and holds a
Capital Markets Services License to provide investment management services in Singapore. Registered office: 10 Collyer
Quay, #14-07/08 Ocean Financial Centre. Singapore 049315. R.O.C., license number 2012 FSC SICE No. 039, Tel.
+886 2 2784 5777. • In Japan Provided by Natixis Asset Management Japan Co., Registration No.: Director-General of
the Kanto Local Financial Bureau (kinsho) No. 425. Content of Business: The Company conducts discretionary asset
management business and investment advisory and agency business as a Financial Instruments Business Operator.
Registered address: 2-2-3 Uchisaiwaicho, Chiyoda-ku, Tokyo.
The above referenced entities are business development units of Natixis Global Asset Management, the holding
company of a diverse line-up of specialised investment management and distribution entities worldwide. Although
Natixis Global Asset Management believes the information provided in this material to be reliable, it does not guarantee
the accuracy, adequacy or completeness of such information.
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